KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET

BOSTON, MASSACHUSETTS 02110-3113 TELECOPIERS:
’ 617)951- 1354
(617)951-1400 617)951-0586
Davib S. ROSENZWEIG
E-mail: drosen@kwplaw.com
January 15, 2004

Mary Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, 2™ Floor

Boston, MA 02110

RE: Cambridge Electric Light Company d/b/a NSTAR Electric, D.T.E. 03-58
Dear Ms. Cottrell: . '

Please find attached a revised Rate S-2 tariff (M.D.T.E. No. 241A (proposed)) for
Cambridge Electric Light Company d/b/a NSTAR Electric (“Cambridge” or the
“Company”) filed in compliance with the Department of Telecommunications and
Energy’s (the “Department™) final order in the above-referenced proceeding (the “Final
Order”). Consistent with the Company’s initial compliance filing in this proceeding
dated December 29, 2003, and as required by the Department in its Final Order, the basis
for the rates reflected in the proposed tariff is the Company’s revenue requirement
approved  in  Cambridge  Electric  Light  Company/Canal _EBlectric
- Company/Commonwealth Electric Company, D.T.E. 97-111 (1998) for outdoor
streetlights. The revenue requirement approved in D.T.E. 97-111 for outdoor strectlights
originated from the Company’s Functionalized Cost of Service Study filed with the
Department in that proceeding (see Company’s Restructuring Plan, Volume II, Tab I).

However, in the revised compliance tariff, filed herewith, the distribution rates
reflected in the proposed Rate S-2 were designed by starting with the Company’s
Unbundled Customer ($1,274,004) and Distribution (negative $399,264) Revenues, as
approved by the Department in D:T.E. 97-111 (Compliance Filing, Exhibit L.C., sheet 28)
(see Exhibit CAM-HCL Compliance 2a(Rev), attached). The Company then adjusted -
those figures by adding in the Demand Side Management adjustment ($0.00223/kWh)
approved by the Department in Boston Edison Company/Cambridge Electric Light
Company/Commonwealth __Electric Company/Commonwealth _Gas  Company,
DTE 99- 19 (1999) to arrive at the Company’s Total Unbundled Distribution Revenue
requirement ($888,300) (see id.). o :

The Company then subtracted from its Total Unbundled Distribution Revenue
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requirement the Company’s embedded costs associated with Accounts 373, 585 and 596
(streetlight fixtures and equipment costs) ($699,375) to arrive at a figure of $188,926 for
its streetlight-related remaining revenue requirement net of fixtures and equipment costs
(see Exhibits CAM-HCL-Compliance 2a and 2b, attached). This is consistent with the
Final Order (at 7). This figure was not adjusted for inflation or the 15 percent rate
reduction, also consistent with the Final Order (at 7-8). :

The Company then divided its remaining streetlight-related distribution revenue
requirement ($188,926) by its total streetlight kilowatt-hours (6,080,923 kWh) to derive a
rate per kilowatt-hour (“kWh”) ($0.03107 cents per kWh) for Rate S-2 that will collect
the Company’s remaining distribution revenue requirement (see Exhibit CAM-HCL-
Compliance 2a, lines 11,12'and 13). The Company then multiplied this rate by the
wattage in kilowatts of each lamp type and 4,000 annual hours of operation to arrive at an
annual luminaire charge for each lamp type (see Exhibit CAM-HCL-Compliance 3(Rev)
and 5(Rev), attached). Each of these steps is consistent with the Final Order (at 8).

Please note that the proposed tariff references the Company’s most recently
approved transition and transmission charges for 2004. See Cambridge Electric Light
Company/Commonwealth Electric Company, D.T.E. 03-118 (2004). Therefore, although
the Final Order directed the Company to file its compliance tariff for effect as of
December 1, 2003, the proposed tariff will take effect as of January 6, 2004, which is the
date of the Department’s approval of the Company’s 2004 transition and transmission
charges. See id.

- Thank you for your attention to this matter. If you have any questions, please call
us at (617) 951-1400.

~ Very truly yours,

David S. Rdse
~ John K. Habib

Enclosures

cc: - Michael Killion, Esq.
Mark Barrett, Rates and Revenue Division
- Henry LaMontagne
John Shortsleeve, Esq.
Robert W. Healy, City Manager, City of Cambndge



NSTAR ELECTRIC M.D.T.E. No. 241A
CAMBRIDGE ELECTRIC LIGHT COMPANY

Page 1 of 5

STREET LIGHTING — CUSTOMER OWNED
RATE S-2
AVAILABILITY

Upon written application and the execution of a Customer Owned Street Lighting Agreement with
the Company and pole attachment License Agreement with the Company and any joint owner(s) of
poles, Streetlighting Service is available under this rate schedule for streetlighting installations
owned by any city, town or other public authority. Streetlighting Service is provided hereunder for
approximately 4,000 hours of operation per year for the lighting of streets, highways and other
roadways which have been deemed as public ways by the municipality. Service under this rate is
further subject to the Company's printed requirements and the Company's Terms and Conditions -
Distribution Service, each as in effect from time to time.

STREET LIGHTING SERVICE

Delivery Services:

Basic Annual Charges apply to overhead connected lighting units on poles carrying other
electric power circuits.

1. Standard Fixtures

Nominal Rating Basic Annual Charges
Lumens Watts Luminaire Transmission

Charge Charge

Incandescent 1,000 - $13.05 $5.62
2,500 - 25.10 10.80

6,000 - 55.67 23.96

Mercury 4,200 100 16.28 7.01
8,600 175 26.84 11.55

12,100 250 3741 16.10

22,500 400 58.91 25.35

Twin 22,500 800 117.81 50.70
63,000 1,000 141.05 60.70

High Pressure 4,000 50 7.46 3.21
Sodium 5,800 70 10.69 4.60
9,500 100 15.04 6.47

16,000 150 21.87 9.41

27,500 250 37.90 16.31

50,000 400 60.27 25.94

Issued by: Thomas J. May Filed: January 15, 2004

President Effective: January 6, 2004




NSTAR ELECTRIC M.D.T.E. No. 241A
CAMBRIDGE ELECTRIC LIGHT COMPANY
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STREET LIGHTING — CUSTOMER OWNED

RATE S-2

STREET LIGHTING SERVICE (continued)

Delivery Services: (continued)

2. For other streetlighting fixtures approved by the Company the following rates shall aply:

Distribution Charge: 3.107 cents per kilowatt-hour
Transmission Charge: 1.337 cents per kilowatt-hour
3. Transition Charge: 0.341 cents per kilowatt-hour

The per kilowatt-hour charges per month shall be based on the monthly burning hour schedule
and the consumption rating for the individual sizes and types of lighting units as determined by
the Company.

Supplier Services: (Optional)

Standard Offer: As in effect per Tariff
Default Service: As in effect per Tariff
FLOODLIGHTING SERVICE

Delivery Services:

Basic Annual Charges apply to overhead connected lighting units on poles carrying other
electric power circuits.

1. Standard Fixtures

Nominal Rating Basic Annual Charges
Lumens Watts Luminaire Transmission
Charge Charge
Mercury 22,500 400 $58.04 $24.98
63,000 1,000 138.44 59.58
Issued by:  Thomas J. May Filed: January 15, 2004

President Effective: January 6, 2004




NSTAR ELECTRIC

CAMBRIDGE ELECTRIC LIGHT COMPANY

M.D.T.E. No. 241A

Page 3 of 5
STREET LIGHTING — CUSTOMER OWNED
RATE S-2
FLOODLIGHTING SERVICE (continued)
Delivery Services: (continued)
Nominal Rating Basic Annual Charges
Lumens Watts
Luminaire Transmission
Charge Charge
Sedium 16,000 150 23.49 10.11
27,500 250 38.40 16.53
50,000 400 57.66 24.81
Metal Halide 36,000 400 56.30 24.23
2. For other Floodlighting and Area Lighting fixtures approved by the Company the following
rates shall apply:
Distribution Charge: 3.107 cents per kilowatt-hour

Transmission Charge:
3. Transition Charge:

AREA LIGHTING SERVICE

Delivery Services:

1.337 cents per kilowatt-hour

0.341 cents per kilowatt-hour

Basic Annual Charges apply to overhead connected lighting units on poles carrying other

electric power circuits.

1. Standard Fixtures
Nominal Rating

Basic Annual Charges

Lumens Waltts Luminaire Transmission
Charge Charge
Sodium 4,000 50 $7.46 $3.21
5,800 70 10.69 4.60
9,500 100 15.04 6.47
16,000 150 21.87 9.41
Issued by: Thomas J. May Filed: January 15, 2004

President

Effective: January 6, 2004




NSTAR ELECTRIC M.D.T.E. No. 241A
CAMBRIDGE ELECTRIC LIGHT COMPANY
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STREET LIGHTING — CUSTOMER OWNED
RATE S-2
ARFA LIGHTING (continued)
Delivery Services: (continued)
Nominal Rating Basic Annual Charges
Lumens Watts Luminaire Transmission
Charge Charge
Sodium 27,500 250 37.90 16.31
50,000 400 60.27 25.94
2. For other Floodlighting and Area Lighting fixtures approved by the Company the following
rates shall apply:
Distribution Charge: 3.107 cents per kilowatt-hour
Transmission Charge: 1.337 cents per kilowatt-hour
3. Transition Charge: 0.341 cents per kilowatt-hour

Supplier Services:

Standard Offer: As in effect per Tariff
Default Service: As in effect per Tariff
RATE ADJUSTMENTS

The charges for delivery service shall be subject to the following:

Transition Cost Adjustment
Transmission Service Cost Adjustment
Pension Adjustment

Energy Efficiency Charge

Renewable Energy Charge

Default Service Adjustment

Issued by:  Thomas J. May Filed: January 15, 2004
President Effective: January 6, 2004




NSTAR ELECTRIC M.D.T.E. No. 241A
CAMBRIDGE ELECTRIC LIGHT COMPANY
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STREET LIGHTING — CUSTOMER OWNED

RATE S-2

GENERAL CONDITIONS

A.  The Customer agrees to pay when due all charges and fees which the Company may, from
time to time, be entitled to pursuant to the provisions of the pole attachment License
Agreement and the Street Lighting Agreement .

B.  All streetlighting facilities provided by the Customer for installation on the Company's system
shall be free from all defects and shall in no way jeopardize the Company's electric
distribution system. The Company may refuse to allow the placement of any streetlighting
facilities which, in the Company's sole reasonable opinion, are not so free from defects or that
might so jeopardize said system.

C.  The Customer shall be responsible for specifying the type and size (wattage/lumen rating) of
lighting fixtures served under Section 2 of the rate schedule.

FARM DISCOUNT RIDER

A Customer taking service under this rate may be eligible for the Company’s Farm Discount Rider,

as in effect from time to time.

TERMS OF PAYMENT

The annual charges will be prorated monthly. Charges are net and are payable upon presentation

of the Company's bill.

TERM

Service under this rate shall be for a minimum term of 12 consecutive months and shall continue

thereafter until canceled on 30 days’ written notice, except that temporary service may be canceled
at any time upon 10 days’ written notice.

Issued by:  Thomas J. May Filed: January 15, 2004
President Effective: January 6, 2004
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